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Subchapter M.  Examinations 
§539.121  

The Texas Real Estate Commission (TREC) 
adopts amendments to §539.121, concerning 
Examinations, without changes to the proposed 
text as published in the January 7, 2011, issue of 
the Texas Register (36 TexReg 18) and will not be 
republished.  

The amendments change the examination period 
from three to five years. Experience with recent 
examinations has shown that most, if not all, 
licensees are generally in compliance with the 
commission's requirements and that examinations 
may be conducted less frequently without 
compromising consumer protection. In addition, 
the significant increase in the number of licensed 
companies in recent years combined with limited 
staff and resources further necessitate extending 
the time between examinations from three years 
to five years.  

The reasoned justification for the amendments is 
enhanced consumer protection for purchasers of 
residential service contracts.  

No comments were received on the amendments 
as proposed. 

The amendments are adopted under Texas 
Occupations Code, §1303.051, which authorizes 
the Texas Real Estate Commission to adopt rules 
necessary to implement Chapter 1303.  

The statute affected by this adoption is Texas 
Occupations Code, Chapter 1303. No other 
statute, code or article is affected by the 
amendments. 
§539.121. Examinations. The commission 
shall examine the affairs of each licensed 
residential service company as the commission 
deems necessary, but no less than once every 
five years. A company's failure to provide 
access to the commission to the books and 
records of the company is a violation of Texas 
Occupations Code, Chapter 1303, §1303.053, 
and may subject the company to the penalties 
provided in Chapter 1303.  

This agency hereby certifies that the proposal has 
been reviewed by legal counsel and found to be 
within the agency's legal authority to adopt.  

Filed with the Office of the Secretary of State on 
February 17, 2011. 
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