Texas Real Estate Commission

Rules Adogted at the May 7, 2012 Meeting

Chapter 535, General Provisions

Subchapter R. Real Estate Inspectors

22 TAC §535.211. Professional
Liability Insurance or Any Other
Insurance that Provides Coverage for
Violations of Subchapter G of Texas
Occupations Code, Chapter 1102.

The Texas Real Estate Commission (TREC)
adopts amendments to §535.211, concerning
Professional Liability Insurance, or Any
Other Insurance that Provides Coverage for
Violations of Subchapter G of Texas
Occupations Code, Chapter 1102, without
changes to the proposed text as published in
the March 16, 2012, issue of the Texas
Register (37 TexReg 1895) and will not be
republished.

The amendments delete the reference to a
form number in the section, provide that the
form to be wused is approved by the
commission, and authorize the commission
to determine whether other documentation is
acceptable as proof of insurance.

The reasoned justification for the
amendments will be consistency in
determining whether insurance held by a
licensee meets statutory requirements.

No comments were received on the
amendments as proposed.

The amendments are adopted under
81101.151, Texas Occupations Code, which
authorizes the TREC to adopt and enforce
rules necessary to administer Chapters 1101
and 1102.

The statute affected by this adoption is
Texas Occupations Code, Chapter 1102. No
other statute, code, or article is affected by
the amendments.

§535.211. Professional Liability Insurance
or Any Other Insurance that Provides
Coverage for Violations of Subchapter G of
Texas Occupations Code, Chapter 1102.

(a)When an applicant for a license issued
under Texas Occupations Code, Chapter
1102 (Chapter 1102), has met all other
licensing requirements, the commission
shall notify the applicant that the applicant
must provide proof of professional liability
insurance, or any other insurance that

provides coverage for Vviolations of
Subchapter G of Texas Occupations Code,
Chapter 1102, before the license will be
issued.

(b)An inspector must maintain
professional liability insurance coverage, or
any other insurance that provides coverage
for violations of Subchapter G of Chapter
1102, during the period the license is active.

(c)The applicant must provide proof of
insurance using a Certificate of Insurance
form approved by the commission and
signed by the applicant's insurance agent,
or any other proof of insurance acceptable
to the commission.

(d)An  inspector must notify the
commission within 10 days of the
cancellation or non-renewal of professional
liability insurance coverage, or any other
insurance that provides coverage for
violations of Subchapter G of Chapter 1102.

(e)An inspector must retain sufficient
records of professional liability insurance
coverage, or any other insurance that
provides coverage for Vviolations of
Subchapter G of Chapter 1102, to
document to the commission continuous
coverage for the preceding two year license
period.

(f)The requirement that an inspector carry
professional liability insurance or any other
insurance that provides coverage for
violations of Subchapter G of Chapter 1102
does not require coverage for violations
wherein providing such insurance coverage
would be as against public policy.

This agency hereby certifies that the
proposal has been reviewed by legal counsel
and found to be within the agency's legal
authority to adopt.

Filed with the Office of the Secretary of
State on May 14, 2012.

TRD# 201202411

Loretta R. DeHay

General Counsel

Texas Real Estate Commission
Effective date: 6/3/12
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