Texas Real Estate Commission

Rules Adogted at the May 7, 2012 Meeting

Chapter 535, General Provisions

Subchapter L. Termination of
Salesperson’s Association with
Sponsoring Broker.

22 TAC §535.121. Inactive License.

The Texas Real Estate Commission (TREC)
adopts amendments to §535.121, concerning
Inactive License, without changes to the
proposed text as published in the March 16,
2012, issue of the Texas Register (37
TexReg 1894) and will not be republished.

The amendments are adopted to implement
the relevant provisions of Senate Bill 747,
82nd Texas Legislature, Regular Session
(2011). In relevant part, Senate Bill 747
amends Texas Occupations Code, Chapter
1101 to require licensure as a broker for any
business entity as defined in 81.002 of the
Business  Organizations  Code.  The
amendments to 8535.121 clarify that the
section applies to all business entities as
defined under the Act.

The reasoned justification for the
amendments will be consistency between
the Texas Occupations Code, Chapter 1101
and 22 TAC Chapter 535.

No comments were received on the
amendments as proposed.

The amendments are adopted under
81101.151, Texas Occupations Code, which
authorizes the TREC to adopt and enforce
rules necessary to administer Chapters 1101
and 1102.

The statute affected by this adoption is
Texas Occupations Code, Chapter 1101. No
other statute, code, or article is affected by
the amendments.

§535.121 Inactive License.

(a)The license of a salesperson
immediately becomes inactive upon each of
the following circumstances:

(1)the death of the salesperson's
sponsoring broker;

(2)the expiration, suspension, revocation
or inactivation of the license of the
sponsoring broker;

(3)if the sponsoring broker is a business
entity, the dissolution of the entity or the
forfeiture of its charter, which also places
the license of the entity on inactive status;

(4)if the sponsoring broker is a business
entity, the expiration, suspension,
revocation or inactivation of the license of
the designated broker of the entity, which
also places the license of the entity on
inactive status; or

(5)if a broker notifies the commission in
writing that the broker no longer sponsors
the salesperson.

(b)The commission will no longer consider
the broker to sponsor the salesperson upon
receipt of the license or upon receipt of a
written request from a new sponsoring
broker to sponsor the salesperson,
whichever first occurs. If the sponsorship
has ended because the broker has
terminated the sponsorship, the broker
shall immediately notify the salesperson in
writing. If the sponsorship has ended
because the salesperson has left the
sponsorship,  the  salesperson  shall
immediately notify the broker in writing. If
the commission receives a request from a
broker to sponsor a salesperson shown in
the commission's records as sponsored by
another broker, the commission shall notify
the former broker of the change in
sponsorship.

(c)When the sponsorship of a salesperson
ends, the broker shall immediately return
the salesperson's license or copy thereof to
the commission or otherwise notify the
commission in writing that the sponsorship
has ended.

This agency hereby certifies that the
proposal has been reviewed by legal consel
and found to be within the agency's legal
authority to adopt.

Filed with the Office of the Secretary of
State on May 14, 2012.
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Loretta R. DeHay

General Counsel
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