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Texas Real Estate Commission (TREC) Chairman, Jay Brummett, praised the Texas Association
of Real Estate Inspectors, Texas Association of Realtors, the Texas Real Estate Inspector
Committee, and members of the inspector and builder professions for their help and support in
developing a new and simplified standard real estate inspection form. “This has been a long and
arduous task,” said Brummett, “but the hard work of so many people has clearly paid off with the
adoption of this simplified real estate inspection report form. There has been a broad consensus
of support for changes within these forms; now, both consumers and inspectors are expected to
benefit from information that can be accurately recorded to reflect specific and noteworthy

conditions of any property.”

The Chairman’s comments followed action by the Commission on Monday, June 15, to finally
adopt a new mandatory standard inspection form and accompanying rule after months of
consideration and debate. The new forms are much simpler than the existing 14-page long
documents, and allow much greater latitude for inspectors to provide additional information that
would be of benefit to consumers who are considering the purchase of property. Although
inspectors must generally use forms that have been reproduced verbatim, there is sufficient
flexibility in the text to include additional information that inspectors deem appropriate, as well as

permit deletion of certain optional items if they are not applicable to specific properties.

Chairman Brummett said, “It is very rare when any regulatory provision or promulgated form can

be adopted in a format that will please everyone one-hundred percent. But, in this case, the
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involvement and input of so many interested constituencies over the past months has produced
as much confidence and acceptance as possible in what has been adopted here today. Only time

and experience in working directly with the new form will determine how it can be improved upon.”

New inspection report forms may be utilized as soon as they can be issued by TREC later this
week. During the next few months inspectors will have the option of using the new simplified
version, or they may continue completing the original 14 page report. Commission members,
however, expressed their sentiment that the longer versions should eventually be phased out. At
their next meeting scheduled for July 27, Commissioners are expected to begin an official rule

making process proposing to abolish the original long forms effective January 1, 1999.

Also during its meeting on Monday, the Commission initiated action on a comprehensive review
of TREC rules as part of the legislatively mandated regulatory assessment among all state
agencies. The review is to determine if agency regulations remain justifiable, or need to be
revised and updated. Commissioners were advised by TREC staff that no public comments have
been received regarding rules governing the canons of professional ethics and conduct for real
estate licensees. It is expected that those provisions will be considered for adoption in their

present form during the Commission’s July meeting.

The next set of rules scheduled for review and possible amendment pertain to practice and
procedures. These provisions primarily relate to procedures followed during licensee disciplinary

hearings, as well as for the issuance of regulations and advisory opinions.

Commissioners took action on another long-standing item of consideration dealing with the
proposed addition and/or amendment of four legal contract forms. The four contract forms have
been recommended by the TREC advisory Broker-Lawyer Committee and were given final
approval by the Commission. These new or revised forms relate to an “Agreement for Mediation;”
“Back-Up Addendum;” “Notice of Contract Termination;” and “Amendment” to promulgated

contract forms.

***M Ore***



A discussion was also held during the meeting on a proposal resulting from the last legislative
session to allow a grace period for completion of mandatory continuing education (MCE)
requirements among those who are attempting to renew their real estate licenses. Under
provisions of the legislation, license renewals would be allowed for those who have not yet
completed their MCE courses. However, such MCE requirements would have to be met within a
60-day period following the renewal, and an additional fee of $200 would also be imposed upon
the licensee. If there is a failure to comply within the grace period, the Commission would then

be authorized to initiate appropriate disciplinary action against the licensee.

Commissioners plan to consider a proposed formal rule during their next meeting that would allow

for implementation of the MCE grace period.
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