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During the public comment period at a meeting of the Texas Real Estate Commission (TREC) held
on Monday, December 13", Commissioners received a report on impending licensure
requirements under the state Mortgage Broker License Act administered by the Texas Savings
& Loan Department. The new law requires all mortgage brokers and loan officers to be licensed
by January 1, 2000. It also requires mortgage brokers and loan officers to make certain
disclosures to mortgage applicants and imposes certain standards of professional conduct,

including advertising practices, of licensed individuals.

Commissioners took no action at the meeting in response to the informational update. However,
the new regulations are of major interest to TREC in its regulatory oversight of the real estate
industry. Since many licensed real estate brokers and salespersons are also engaged in
mortgage broker activities, rules defining who must be licensed as a mortgage broker / loan officer
are of particular importance. According to the report, individuals are required to be licensed if they
receive an application from a consumer and: (A) make a decision where the application for a
mortgage loan will be sent; as well as (B)receive compensation for assisting in the mortgage

process.

TREC consideration of any issues involved with implementation of the Mortgage Broker License
Act may occur early next year. One potential item for discussion is whether the Real Estate
Commission should issue its own disclosure form to licensed real estate agents. A TREC
disclosure form may be helpful in assuring real estate licensee compliance with requirements of
the new act, as well as provide adequate notice to consumers who are utilizing a single agent to
complete both real estate and mortgage loan transactions.
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